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Disclosure
Triad Investment Management is a Registered Investment Advisor. These materials are provided for 
general information and educational purposes based upon publicly available information from 
sources believed to be reliable – we cannot assure the accuracy or completeness of these materials. 
The information in these materials may change at any time and without notice. We are not soliciting 
any action based upon this material. You should not assume that any discussion or information 
contained in this webinar serves as the receipt of, or as a substitute for, personalized investment 
advice from Triad Investment Management.

To the extend that a viewer has any questions regarding the applicability of any specific issues 
discussed, you are encouraged to consult with your professional advisor. Triad Investment 
Management is neither a law firm not a certified public accounting firm and no portion of the 
presentation content should be construed as legal or accounting advice. A copy of the Triad 
Investment Management current written disclosure statement discussing our services and fees is 
available for review upon request.
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PARTNER & FINANCIAL ADVISER

• I joined Triad in 2013 after working with several larger investment 
management firms. In between these roles, I founded a small investment 
firm which enabled me to bring big firm experience to bear for my 
clients. Triad provides me with this same opportunity to serve our clients 
but with added scale and capabilities.

• I have a B.A. from Macalester College and an MBA from USC’s Marshall 
School of Business. While at USC, I was one of a select group of students 
assigned to manage a portion of the University’s endowment. I am a CFA 
charterholder and a member of both CFA Institute and CFA Society Orange 
County. I’m also a member of CalOptima Health’s Investment Advisory 
Committee.

• My wife Brooke and I have two sons, Charlie and Tommy. Charlie attends the 
University of Denver, and Tommy attends Wake Forest University. I enjoy 
swimming, biking and reading.
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REGISTERED INVESTMENT ADVISOR VS. BROKER
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• Legally functions under the fiduciary standard

• A fee-only registered investment advisor does not sell products

• Act with prudence, that is, with the skill, care, diligence and good 

judgment of a professional

• A fee-only registered investment advisor is agnostic to the 

investment providers used when managing assets

• Full and fair disclosure of important facts

• Internal fees are disclosed and exposed to negotiate lower 

costs. Fiduciary duty requires cost controls and making 

decisions based on participant and beneficiaries best 

interests 

• Eliminate and disclose conflicts of interest and fairly manage 

unavoidable conflicts in the client’s favor

Fee-Only Registered Investment Advisor Registered Representative (Broker)

• Legally functions under the best interest standard, effective June 30, 

2020

• Must act in the best interest of the retail customer at the time 

the recommendation is made

• Broker needs to take into consideration only the brokerage 

accounts available (not the overall relationship)

• Sells a product for commission

• Transactional relationship vs. ongoing

• Must exercise reasonable diligence, care, and skill

• May be able to recommend more expensive security or 

investment strategy if there are other factors about the product 

or strategy that reasonably allows the broker to believe it is in 

the best interest of the retail customer, based on that retail 

customer’s investment profile

• Does not prevent a broker from offering only proprietary 

products, or incentivizing the sale of such products through its 

compensation practices

• Identify and a minimum disclose conflicts of interest (does not apply to 

associated persons of broker-dealer
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How to Find a Financial Advisor
Not all advisers are created equal. Here are some important considerations:

Fiduciary – Make sure they legally function under the “fiduciary standard” and must act in your best interest and not 
simply under the “best interest standard”. Under the “best interest standard” it is more of a transactional relationship.

Fee Only – This aligns their interests with yours and reduces conflicts of interest (no product sales, no commissions, no 
referral fees).

Education – The most widely recognized designations:
• Certified Financial Planner (CFP®) – Specializes in financial planning
• Certified Public Accountant (CPA) – Specializes in taxes
• Chartered Financial Analyst (CFA®) – Specializes in investments

Assets should be held at a 3rd party custodian – Have your assets with a custodian like Fidelity or others for your protection.

Confirm they can meet your individual needs:
• Do they work with similar clients?
• How often will they meet with you?
• How do they make investment decisions?
• What services do they offer?

Research potential advisers and their firm:
• Review Form ADV at https://www.adviserinfo.sec.gov
• Use Broker Check to see advisers background and potential disciplinary history at https://brokercheck.finra.org/



Who Oversees the Financial Services Industry?
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The Security and Exchange Commission (SEC): U.S. governmental agency 
that regulates securities transactions, activities of financial professionals 
and mutual fund trading to prevent fraud, 
manipulation and deception

The Financial Industry Regulatory Authority (FINRA): A self-regulatory 
organization (SRO) and the member regulation, enforcement and 
arbitration operations of the New York Stock Exchange. It is a non-
governmental organization that regulates member brokerage firms and 
exchange markets.
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What Do These Licenses Mean?

Series 7: sell all securities products except commodities and futures

Series 24: supervise and manage branch activities at a broker-dealer

Series 53: supervise municipal securities activities of a securities firm or bank dealer

Series 63: holder can solicit orders for any type of security in a particular state

Series 65: holder can give investment advice
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Life Insurance: Term vs. Permanent
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Types of Deferred Annuities
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Understanding Annuity Fees
Surrender Period – The amount of time you must keep an annuity without 
paying a fee to end the annuity contract.
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Understanding Variable Annuity Fees

Variable Annuities – Since the potential growth is uncapped, they have higher 
fees than other annuities

• Mortality and Expense – The general cost to have the annuity

• Administration – This fee can be combined

• Fund Expense – Annual costs for the underlying investments

• Rider Costs (if any) – Costs for additional guarantees on the annuity
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Understanding Index Annuity Fees

Index Annuity Fees: There are 
caps on potential returns, so 
you typically do not have 
additional fees
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Impact of Dividends
Growth of $10,000 in the S&P 500 Index Since 1970
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Investment Vehicles
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Fund Expenses
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Mutual Fund Sales Loads
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Rewarding Distribution of U.S. Market Returns
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Buy and Hold
Historical probability of negative return for various holdings periods
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Beware of “Hot Tips”
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Additional Resources
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Thank you!

Triad Investment Management
dhutchison@triadim.com

(949) 381-7614

mailto:dhutchison@triadim.com
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