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Knightsbridge Wealth Management 2022

s
Knightsbridge

WEALTH MANAGEMENT

Equity & Fixed Income Investing

450 Newport Center Drive, Suite 630, Newport Beach, CA 92660
(949) 644 4444 | www.knightsb.com / knightsbridge@knightsb.com

A higher level
of sophistication,
a greater level of trust.




Comprehensive Wealth Management

Knightsbridge Wealth Management 2022

John G. Prichard, CFA

Founder & President

Experience:

25+ years investing experience
Equity and fixed income security
selection

Fund & manager selection

Previous Employers:
Canterbury Consulting

Education:
BA-UCSD
MA - Boston University

Credentials:
CFA - Chartered Financial Analyst

- w

Kurt Beimfohr

Principal

Experience:

15+ years investing experience
Fixed income

Financial planning

Previous Employers:
PIMCO

Gurtin Municipal Bond
Management

Education:
BA - Claremont McKenna
MBA - UVA Darden



Ask First — John Prichard

[ MY EDUCATION- | have achieved the following level of education (check HIGHEST level achieved):
[ Some High School O High School Diplama ) Bachelors Degree 1

4

T GED i [ Some Callege W Maslers or other Advanced Dagree

@ MY CREDENTIAL(S)- | have the following specialized credential(s) and training (examples. CFP, ChFC,
CLU, CPA, JD, MBA_years of relevant experience)!

P i fi e - B
CF& CBeTERED le NefAL  AMALYST l

@ MY RELEVANT LICENSE(S)- | have the following license(s) giving me the legal authority to provide the
services | am offering to you {examples: bar license (attomey); securities license; insurance license):
License Type Cavers What Activities Issued By License No

A
&

@ LEGAL SERVICES- (Check ONE):
1 DO MOT practice law, and the services | am offering to you da nat involve practicing law
1} DO practice law, and have an active licensa to practice law in California.

0 1 00 practice law, but DO NOT have an active license to practice law in Califarnia. | am, however, under the
supervisian of the foliowing attorney who has an active license to practice law in California;

Comprehensive Wealth Management

Mame of attommey Telephang
Address.

@ OUR BUSINESS RELATIONSHIP- Check TRUE or FALSE:
X True | O False: in our business relationship, | will at all times serve as a fiduciary and put your inierests
before my interests and those of my employer.

@ MY COMPENSATION- | will be paid in the following way (commission, fee, salary, elc.), by the named
person or cempany, in connection with the services | am offering to you:

Way(s) 'l Be Paid Payment 'Will Be Made By (name each person o campany)
AsseT Basen FEE Lienr l
£ 8 of AsseTS paben MG f?'_*")
- DECLINES ANAUALS

# FINANCIAL PRODUCTS / AFFILIATED ORGANIZATIONS- Check TRUE or FALSE:

[ True I}f False’ | offer or sell annuitias, insurance, mutual funds or other financial products; or | am, or my
emplayer is, affiliated with a person or organization that offers or selis annuities, insurance, mutual funds ar
piher finangial products.

& | certify under penalty of perjury that the res es harein are true to the best of my knowledge,

Knightsbridge Wealth Management 2022

Date: 10/ z20/22 . Busimass Mame: LA TS50 z AL T e |
Signature: = F et/ Address: 4S7) MEWANT CEnFEN D2, # L350
printMame” [ a i/ Fleiciaed | Telepnone: (7Y ’?) LYY - gy |

Copyright € 2010 H ELP, (Healthcars and Eider Law Programs Comparation)



Ask First — Kurt Beimfohr

Comprehensive Wealth Management

Knightsbridge Wealth Management 2022

© MY EDUCATION- | have achieved the following level of education {check HIGHEST level achieved):
) Some High School 0 High School Diploma [ Bachelars Degree |

| oeed 1 Seme College & Masters or other Advanced Degree

@ MY CREDENTIAL(S)- | have the following specialized credential(s) and training (examples: CFP, ChFC,
CLU. CPA, JD, MBA years of relevant experience):

PR B Me Udineafty of Vigola Delis oo

R e o J

@ MY RELEVANT LICENSE(S)- | have the following license(s) giving me the legal autharity to provide the
services | am offering to you (examples: bar license (attarney); securities license; insurance license).
License Type Covers What Activities Issued By Licensa No.

Seviae LS | Reel Q.'_‘.,.,.B‘L,;.p_qha:\ Blce | ond &t A oot foon

@ LEGAL SERVICES- (Check ONE):
L1 D0 NOT practice law, and the services | am offering to you do not involve practicing law
O | DO practice law, and have an active licensa to practice law in California.

01 DO practice law, but DO NOT have an active license to practice law in California. | am, however, under the
supervision of the following attorney who has an active license to practice law in California:

Name of attomey: Telephone:
Address:

D OUR BUSINESS RELATIONSHIP- Check TRUE or FALSE:

® True / O False: In our business relationship, | will at all times serve as a fiduciary and put your interests
before my interests and those of my employer.

& MY COMPENSATION- | will be paid in the following way (commission, fee, salary, etc ), by the named
person or company, in connection with the services | am offering to you:

Way{s) I'll Be Paid Payment Will Be Made By {name each person or company)
.‘.\ka.\‘..'-...,ﬁ PR N il s 9 LA

% FINANCIAL PRODUCTS | AFFILIATED ORGANIZATIONS- Check TRUE or FALSE

O True/ (& False: | offer or sell annuities, insurance, mutual funds or other financial products; or | am, or my

employer is, affiliated with a person or organization that offers or sells annuities, insurance, mutual funds or
other financial products.

® | certify under penalty of that the responses herein are true to the best of my knowii 3 y
Date: vO {v&y | 3033 Businass Name: F\ml\g\«'k it ‘[_E"_ W de e N W ‘}w‘;}(-:
signature: 14D (2> Address: a0 wdu wnped Cloe D LS00 RO Nesadbga
Print Name: Yo 20 M’r\nﬁ Telephone: ({\\_\c\') (;L,\u = LylaLaLy Ao

Copyright & 2010 H.E.LP, (Healtheare and Elder Law Programs Cosparation)
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Knightsbridge Fee Schedule

Our declining fee structure makes sense because:

* More of the “work” is performed in the early years...we want to pass the savings on to clients

*  We want to reward our most loyal clients &

Fee Year 1: 1.25%

Fee Year 2: 1.20%

Fee Year 3: 1.15%

Fee Year 4: 1.10% Clients with $1 million begin at this rate

Fee Year 5: 1.05%

Fee Year 6: 1.00%

Fee Year 7: 0.95%

Fee Year 8: 0.90%

Fee Year 9: 0.85%

Fee Year 10: 0.80%

Fee Year 11 and thereafter: 0.75%



Today’s Agenda

:

5 1. Stock market fundamentals 4. Fixed income basics
2. How to prosper in the stock market M 5. How to optimize your bond portfolio
3. Investing in stocks in 2022 IIIl 6. Assessing the current fixed income

landscape



Stock Market Fundamentals
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Comprehens

What is a stock?

» A share of ownership in a business

« Synonymous with the term “equity”

* There are two types of stocks

— Common Stock

- Preferred Stock



The Stock Market Rises Through Time and Events

S&P Composite Index

Log scale, annual
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Comprehens

Different Ways to Invest in the Stock Market

* Individual stocks

* Mutual funds

« Exchange-traded funds (ETFs)
» Brokerage firms

* Investment Advisors

* Variable annuities DO NOT COUNT

10
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The Investment “Style Box”

Morningstar Style Box™

Yalue

Blend

Growth

Large

Medium

Small

1"



Investing on Market “Technicals”

2

: « Looking for predictive patterns I ———
: in the market /\/\/Ar /WZ
: - Using price and volume and . / A

g tre n d I i n es Double Bottom Inverse Head and Shoulders Falling Wedge

- Ignores “Fundamentals” ' Y e

 Relies on charts

Rule #1: It’s not this easy. Technical analysis does not work. It really doesn’t. | PROMISE.
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Investing on Company Fundamentals

Buying....
1. Below ‘“intrinsic value” (i.e. for less than the company is worth)
2. Companies who can grow their revenue, earnings & cash flows

3. Stocks with a low “valuation”
* price to earnings (P/E)
* price to book (P/B)
* price to sales (P/S)
* price to cash flow (P/CF)

Rule #2: Investing this way is very, very hard. Very. Hard.

13



Corporate Earnings Drive Stocks Higher

E Figure 32: We are skeptical the 8b-year trend in earnings has chandged
g 5.5 o 2255
=
£ 5.0 1 Long term (1835-2008) r‘ oo
= 4.5 annual trendEPSgro - 45
% 4.0 rate = 6.5% ( L 4.0
: 35 | 35
s !“
£ 3.0 4 ) 3.0
© 25 - f"ﬂ“"' L 25
2.0 1 /Jd{ Recession - 2.0
15 " 1.5
: ‘_‘/ —| og of S&P 500 LTM EPS ;
1.0 4 1 1.0
Trend
0.5 1 DB forecast [ 05
0.0 ﬁ;l | = =i RE S "= "8 8B 1 |pno
-0.5 v 0.5
Ll N Bl t R R Al R R A= N e el R B
W@E?“?“?m‘?‘?“PTrTﬂFDP"P‘:PCPC.":T‘TTW
b oo OO0 oo 0bdbdodbdbooodboddd
OO DDDDD DD D DD DD D DD DD DD DD
i T O O s T R s e R e T e e O O s o O

Sowroe | Bloormberg Fnance LP, Dewtsche Bark Assat Alocation



U.S. bull and bear markets

The latest bear market was the shortest on record. It 1s notable that bull markets have generally been
longer in duration and greater in magnitude than bear markets, resulting in gains over time.

- 700%
3 N Bear Market
£
% I Bull Market +ER
5 600% 150 Months
= e S&P 500 Price Index
K=
©
2 s00% | Average Duration
© Bull Market: 70 Months 2,000
% Beoar Market: 15 Months
b 4015
B & 400% | Awerage Total Retum 125 Months
[ 5 Bull Market: 208%
cE> & Boar Market: - 38%
o
5 300%
e
:
E 200% 200
o
22 Months

2% _34%
G 21 Months 3 Manths -49% -57% | ‘3, hm,,u.,
21 Manths 31 Months 17 Months

1966 1868 1970 1972 1974 1976 1978 1980 1982 1584 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

-100% 20

Knightsbridge Wealth Management 2022

(ayexs 3o) xapu| adud 005 495



-
c
[}
£
[
(=]
©
c
©

s

=

=
©

%}
[

2
(2]
c
[

=
ﬂh)
Q.
£
]

(&]

Knightsbridge Wealth Management 2022

Evolution of the Stock Market

10% S

0%

i Transports

0%

70%

1815 1830 1845 1860 1875 1890 1905 1920 1935 1950 1965 1980 1995 2010

Utilities

Consumer
[Discretionary)

Real Estate

Materials

Consumer

- (Staples)
| Energy

Communications

Information Tech

) Health Care

16



How to Prosper in the Stock Market
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Knightsbridge Wealth Management 2022

Why We Diversify

2007

Momen.

17.8%

Defens.

17.7%

Quality

10.1%

Multi-
Factor

5.5%

High Div.

0.0%

Cyclical

-0.8%

2008

Min. Vol.

-25.7%

High Div.

-27.6%

Quality

-31.2%

Multi-
Factor

-39.3%

Cyclical

-44.8%

2009

Value

38.8%

Cyclical

36.9%

Multi-
Factor

29.8%

Quality

24.9%

High Div.

18.4%

Min. Vol.

18.4%

2010

Cyclical

17.9%

High Div.

15.9%

Min. Vol.

14.7%

Quality

14.2%

2011

High Div.

14.3%

Min. Vol.

12.9%

Quality

7.5%

Multi-
Factor

7.3%

Cyclical

-3.4%

2012

Cyclical

20.1%

Multi-
Factor

15.7%

Quality
12.8%
Min. Vol.

11.2%

High Div.

10.6%

2013

Value

43.2%

Multi-
Factor

37.4%

Cyclical

35.0%

Quality
34.3%
High Div.

28.9%

Min. Vol.

25.3%

2014

Value

17.7%

Min. Vol.

16.5%

High Div.

14.9%

Multi-
Factor

14.8%

Cyclical

13.6%

Quality

10.7%

2015

Momen.

9.3%

Min. Vol.

5.6%

Quality
4.6%
Cyclical

2.6%

High Div.

0.7%

Multi-
Factor

0.4%

2016

Cyclical

14.0%

Multi-
Factor

13.7%

Min. Vol.

10.7%

Quality

9.4%

2017

Cyclical

27.3%

Quality

22.5%

Multi-
Factor

21.5%

High Div.

19.5%

Min. Vol.

19.2%

2018

Min. Vol.

1.5%

High Div.

-2.3%

Cyclical
-5.3%
Quality

-5.6%

2019
Cyclical
36.3%
Quality

34.4%

Min. Vol.

28.0%

Multi-
Factor

26.6%

Small Cap | High Div.

2020

Momen.

29.6%

Cyclical

27.8%

Quality

17.1%

Multi-
Factor

11.4%

Min. Vol.

5.8%

High Div.

1.7%

VET

-0.2%

2021

Value

29.2%

Cyclical

27.6%

Quality

27.2%

Multi-
Factor

25.1%

High Div.

21.9%

Min. Vol.

21.0%

Momen.

12.9%

YTD

High Div.

-15.7%

Multi-
Factor

-22.7%

Momen.

-26.3%
Quality
-27.7%
Cyclical

-30.2%

2007 -2021

Ann.

Quality
11.5%
Cyclical

11.2%

Min. Vol.

10.5%

Multi-
Factor

10.1%

High Div.

9.4%

Vol.

Cyclical

19.9%

Multi-
Factor

17.7%

Quality

15.7%

High Div.

15.1%

Min. Vol.

13.2%

18



Accept that Stocks Fluctuate in the Shorter Term

S&P intra-year declines vs. calendar year returns
Despite average intra-year drops of 14.0%, annual returns were positive in 32 of 42 years

k=
2 40%
g 34%
g i 3% 29% o
s . 26% 27% 2% 27% 26% T
= 26% Sk,
% 20% 20% 19%
§ 0% 15?% 15% 16%
> 12% 14% 9305, 13% o
2 i 9% 10% -
£ a% o asc 4%
‘Q-. 1% 2%, o l
§ 0%
(&S] o * L ']
i -E.% - =2 f’oqa% -I',". 0% _E% A8 -3% o
8. REusn WMy o o e ; FLRE |
-T% _ g%, -8% gy, gy, S%e 12% gy, 8% . 1% 279,
A%, 9% A1%  *-10% ’ 10% A0% 5 11%
o, 0% o 13780 149, . :
L]
-20% N T%489% L . AT% -16%e .
-20% -18% -19% 20%  _zg%,
- ’n
o s by -25%
N . 28%
S . -30%e
2 -34% -34% 4%
& -40% e
5
E 3
g -49%
[
g 60%
£ "80 ‘85 a0 ‘a5 00 ‘05 10 15 ‘20
()] = = - = . i i =
N
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Stocks Have Delivered Positive 5-Year Returns 80% of the Time

Time Is on Their Side
U.S. stocks are less likely to post losses over longer holding periods, history shows

B S&P 500 Index's probabilty of loss

1 day 1 week 1 month 3 months 12 months 3 years S years 10 years

Figures are based on performance from January 1930 to May 2018.
Source: Richard Bemnstein Advisors LLC Bloomberg

20
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Knightsbridge Wealth Management 2022

Stock Returns Compound Over Time

The power of compounding
Cumulative return by holding period

- 350% -
B e
. Bonds 301%
300%
250%
200%

150%

100%

50%

0%

1 year g years 20 years

Source: J.P. Morgan Asset Management, BLS, FactSet, Standard & Poor's

21
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But Don’t Speculate in the Stock Market

Gain required to fully recover from aloss
Loss and subsequent gain necessary for full recovery of value

- 280%

200%

150%

100%

30%

0%

-90%

-100%

r

b

233%

Reguired gain

Loss

22
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Knightsbridge Wealth Management 2022

Reinvest Your Dividends

Impact of dividends on total return

b ] Iinc

Growth of a Hypothetical Investment in the S&P 500 Index,
Reinvesting Dividends (12/31/1980-12/31/2020) $10.558

Total portfolio value
derived from dividend

receipt, reinvestment,
and price appreciation.

$3,756

@Total Portfolio $ Value W@Frice Appreciation Only § Value

Growth of the S&F 500 Total Return Index assumes relnvestment of diidends, includes capital gains, and does nol reflect the effect of taxes and fees, Source: S&F Global Indices and Bloomberg as of
123112020, Indexes are unmanaged. do nol incur feas or expanses. snd cannot be invested in directlv. Past performanco is no auarantos future results.

23
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Knightsbridge Wealth Management 2022

Don’t Bring Politics to Investing

Politics versus sound investment principles

Markets have historically rewarded long-term investors regardless of the presidential party.

Growth of §1 (January 1961 - December 2021)

B Democrat ® Republican
1,000

$100
$10

$1

1961 1964 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000 2003 2006 2009 2012 2015

2018

20

24
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Knightsbridge Wealth Management 2022

The Cost of Moving Investments Around

20-year annualized returns by asset class (2002 - 2021)

12%

10%

2%

6%

4%

2%

0%

11.2%

REITs

EM Equity S&P 500 Small Cap High Yield

G0/40

DM Equity

40480

Bonds

Homes

Ayerage
Investor

Inflation Commodity

Cash

25



Beware of Mutual Funds

Percentage of Underperforming Active U.S. Funds

B 1-YEAR (%) s 3-YEAR (%) ®5-YEAR (%) n 10-YEAR (%) m20-YEAR (%)

80
80

94 a4 ] T 032
o B8 _ ol i
e 78 '
7 6
7272 o3 S i
b} 67 B3
58 54
60 55 59
49
50 44
40
a0
20
10
0

U.S. Domastic U.5. Large-Cap U.S. Mid-Cap U.S. Small-Cap Emearging Markats
Funds Funds Funds Funds Funds
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The Power of Deferring Taxes

$700,000

A

$600,000 $1 60,000 more!

v

$500,000
$400,000

$300,000
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$200,000

$100,000

$0
Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year Year Year Year Year Year Year Year Year Year Year
10 " 12 13 14 15 16 17 18 19 20

Buy and hold investing

Selling investments and paying tax

Result: $160,000 difference after 20 years (32% more with buy and hold investing)

Assumptions: 6% annual appreciation
30% tax rate (20% capital gain tax + 10% state tax)

50% turnover, i.e. selling every two years



Investing in Stocks in 2022

28
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Knightsbridge Wealth Management 2022

Higher Rates = Valuation Compression

S&P 500 earnings per share
Index annual operating earnings

$300

§275

$250

3225

§200

$175

§150

$125

£100

§75

50

§25

50

‘88

. Consensus analyst estimates

. Earnings recessions

‘01 'd4 9T ‘00 '03 06 09

12

“15

18

21

24

Percent change in S&P 500, earnings and valuations*
Year-to-date, indexed to 100

110
105
100 e A prp—
a5 ;
i .'1

a0 Ul
&85
80
75
70 Share of return Year-to-date

Earnings growth 51%
65 || multiple growth .29.9%

S&P 500 price return -24.8%
Bu T T T T

Dec'21 Febh 22 Apr'22 Jun '22 Aug '22
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Stocks Are Fairly Priced

= S&P 500 Index: Forward P/E ratio
g 28x
=) : g . Std. dev. Over-
% Valuation measure Description Latest 25-year avg. NasdorVakiset
E 26x% PIE Forward P/E 15.15x 16.84x .0.50
5 CAPE Shiller's P/E 27.15x 27.97x 013
(]
= 24 % Div. Yield Dividend yield 1.90% 1.99% 0.26
S PiB Price to book 3.18x 3.10x 0.10
(7]
S 9% PICF Price to cash flow 11.51x 11.18x 0.15
I3 EY Spread EY minus Baayield 0.57% 0.24% 047
Qo
: PRl T8 | SR ' e Sy S -
o 2 | +1 Std. daev.: 20.1%x

18x

26-year average: 16.84x
——————— — — — — - — — — S — — — — — m— - w— L — " — - = — —

16x
N Sep. 30, 2022
N 14x 15.16x
= . s S| - s . ) N DT N, L o,
= -1 Std. dav.: 13.49x
g 12x
(0]
§
% 10x
=
)
ke! Bx T T T T T T T T T T T T
;é g7 ‘94 01 '03 05 07 09 """ '13 15 "7 19 21
[<}
N
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Favorable Five-Year Investment Horizon

Forward P/E and subsequent 1-yr. returns
S&P 500 Total Return Index
60%

+ Sep' 30, 2022: 15.1x

40%

20%

0% |

-20%

-40%

R = 4%

-60%
8.0x 11.0x 14.0x 17.0% 20.0x 23.0x 26.0x

Forward P/E and subsequent 5-yr. annualized returns
S&P 500 Total Retumn Index
60 %

Sep. 30, 2022: 15.1x

- ﬂng.‘ ,

E LAY *
* AR 5 o&f
0% o ¥ i
L
b4
20%
40%
R = 36%
60%

8.0x 11.0x 14.0x 17.0% 20.0x 23.0x

26.0x
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Knightsbridge Wealth Management 2022

Stocks and Inflation

Real Monthly Equity Return in the LS. by Inflation Regimes (1947 - 2021)

0.5%
0.5%

Irflaticdy <0 Irflation =0% & <3% Infaton =5% & <10%
Sourca; FRED, Kennath R, French Dats Librery, FactorRessarch

0.1%

Inflaton =10%
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Knightsbridge Wealth Management 2022

Rewarding Recovery from the

Return needed to reach January 2022 peak of 4797
S&P 500 level as of September 30, 2022 is 3,586

1-yr
2-yre

3-yrs

b4 Im plied avy. annualized total return
X% Implied cumulative total retum

4-yrs 43.5%

S-yrs

0% 5% 1080 15% 20% 25% e 35% 4Fe

2022 Decline
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Fixed Income Basics

34
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What is Fixed Income?

* The term ‘fixed income’ is often
used interchangeably with ‘bonds’

* Loan to an institution that is
obligated to pay you back with
interest at a prespecified future date

» Owner of a bond is a creditor
(lender); issuer of a bond is a
debtor (borrower)
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Comprehens

Role of Fixed Income in a Portfolio

1. Steady source of income

2. Portfolio diversification
I. Hedge against stock market risk
ii. Reduce portfolio volatility

3. Hedge against deflation

4. Source of liquidity
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Comprehens

Key Components

 Issuer (credit rating)

« Coupon (rate, frequency)

* Price

* Maturity Date (duration)

* Optionality or Call Features

* Yield to Maturity

37
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Comprehens

Total Return

Two components of total return...

Income Return + Price Return = Total Return

38
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Comprehens

Fixed Income Risks

* Interest Rate Risk
* Credit Risk

* Pre-payment Risk
* Reinvestment Risk
« Currency Risk
 Inflation Risk
 Liquidity Risk

39
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Comprehens

Increasing Yield

There are only two ways to increase yield...
1. Extend Maturity = Increases duration and interest rate risk

2. Lower Credit Quality - Increases credit/default risk
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Extending Maturity

"Normal" Treasury Bond Yield Curve: 12/31/2021

2.0
1.5
S
- 10
o
D
>
0.5
0.0
0 10 20 30

Years to Maturity

Increases yield and interest rate risk
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Lowering Credit Quality

Increases yield and credit risk

S&P Credit Ratings

Investment Grade

AAA
AA

BBB

Non-investment Grade

BB

CCC
CC

In Default

42



How to Optimize Your Bond Portfolio
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How to Optimize Your Bond Portfolio

Minimize Cost

Managed to Your Tax Bracket

Balance Income & Liquidity

Utilize Full Fixed Income Opportunity Set

Identify Optimal Allocation

KNIGHTSBRIDGE

Buy individual securities wherever possible

Invest taxable accounts differently than tax-deferred & tax-free accounts

High bracket taxable accounts invested differently that low bracket
Seek qualified dividends in taxable accounts

Match high quality, most liquid portion to near-term income needs

Shorten duration when yield curve flattens
Increase risk only when justified by pickup in yield

Generate illiquidity premium available by accessing private markets

Medium-term liquidity needs
Tolerance for overall portfolio volatility

DO IT YOURSELF

Buy a diversified total return bond fund
Always buy most cost-effective share class

Retirement accounts invest in taxable bond fund

Low bracket taxable accounts invest in taxable bond fund
High bracket taxable accounts invest in municipal bond fund

Hold near-term cash in money market or short-term bond fund
Understand how your fund is generating yield

Medium-term liquidity needs
Tolerance for overall portfolio volatility
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CALIFORNIA
Tax Bracket Marginal Tax
(Joint) Rate
$0 1.00%
$17,864 2.00%
$42,350 4.00%
$66,842 6.00%
$92,788 8.00%
$117,268 9.30%
$599,016 10.30%
$718,814 11.30%
$1,000,000 12.30%
$1,198,024 13.30%

FEDERAL
Tax Bracket Marginal Tax
(Joint) Rate
S0 10%
$19,901 12%
$81,051 22%
$172,751 24%
$329,851 32%
$418,851 35%
$628,301 37%

Manage to Your Tax Bracket

Federal Capital Gains

S0
$80,800
$501,600

Tax Bracket Joint Marginal Tax rate

0%
15%
20%

Does Your Advisor Know Your

Tax Bracket?
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CA Municipal Bond Yields Are Attractive

Muni tax-equivalent and Treasury yield curves
8.0%

7.0%
Muni tax-equivalent yield curve

6.0%

5.0%

U.S. Treasuryyieldcurve

4.0%

3.0%

2.0%

1.0%

7.5%

0.00/0 T T T T T T T
3m1y2y3y 5y 7 10y 20y

30y

State and local and federal net debt
% of GDP, 1930-2021, end of fiscal year

120%

100%

80%

Federal debt
60%

40%

20%
State and local debt

Dec. 2021:
99.6%

Dec. 2021:
14.0%

0%

'30 '36 '42 '48 '54 '60 '66 '72 '78 '84 '90 '96 '02 '08 14 "20
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How to do it yourself... and how we do it

DIY Portfolio

Symbol (Institutional

Optimal Account to Hold

Liquidity Duration

Fund Name Share Class)
Fidelity Total Bond Fund FTBFX
PIMCO Total Return PTTRX
Blackrock Total Return MAHQX
Blackrock Strategic Income Opportunities BSIIX
Blackrock High Yield Bond BHYIX
Vanguard CA Interm-Term Tax-Exempt VCADX
Nuveen CA Municipal Bond NCSPX
Optimal Account  Internal /

Investment Strategy to Hold External
Municipal Bonds Taxable Internal
Corporate Bonds IRA Internal
Preferred Stocks Taxable Internal
Managed Income IRA Internal
Interval Credit Fund IRA External
Interval Municipal Fund Taxable External
Real Estate Lending Fund IRA External
Real Estate Equity Fund** Taxable External

*Total returns will vary from year to year

IRA, Taxable (low bracket)
IRA, Taxable (low bracket)
IRA, Taxable (low bracket)
IRA, Taxable (low bracket)
IRA, Taxable (low bracket)
Taxable (high bracket)
Taxable (high bracket)

Daily
Daily
Daily
Daily
Daily
Daily
Daily

6.2 Years
5.5Years
6.9 Years
1.3 Years
3.8 Years
4.8Years
8.8 Years

Knightsbridge Portfolio

Expected Yield

Expense 30-day
Ratio SECYield
0.45% 4.9%
0.46% 3.8%
0.45% 3.3%
0.68% 3.6%
0.58% 6.6%
0.09% 3.4%
0.52% 3.8%

Expected Yield

Liquidity Maturity Profile PRE-Tax *
Daily 5-15Years 3.5%
Daily 2-10 Years 5.0%
Daily Perpetual 6.0%
Daily 5 Year Range 9.0%
Quarterly 5-6 Year Range 9.5%
Quarterly 7-8 Year Range 4.5%
1Year then Quarterly 1Year 8.5%
1Year then Quarterly Evergreen 9.0%

**Expected yields include cash distributions plus fund appreciation

Assumed CA + Federal Ordinary Income / Short-term Capital Gains Tax Rate: 38%

Assumed Long-term Capital Gains Tax Rate: 25%

AFTER Tax *

3.5%
5.0%
4.5%
9.0%
9.5%
4.5%
8.5%
8.0%

Notes

Diversified core bond fund
Diversified core bond fund
Diversified core bond fund
Limited interest rate risk

Increases credit risk ("junk bonds")
Federal and CA tax-exempt
Federal and CA tax-exempt

Notes

Laddering and Hold to Maturity

Laddering and Hold to Maturity

Qualified Dividends Are Tax-advantaged
Emphasis on Capital Preservation

Invests Across Capital Structure

Seeks Capital Gains During Times of Stress
Collateralized by Real Estate

5% Yield Tax-sheltered by Depreciation
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Comprehens

The Bond Market: a State of Upheaval
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Worst in My Lifetime

S&P 10yr Treasury Note Futures Total Return Index
% Drawdown
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-6.00

-8.00

-10.00

The Daily Shot*

-12.00

I
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Worst in Your Lifetime

Treasuries — Worst start to the year since 1788 (up to end
May])...

lotal Return of US 10-yr Treasury (or proxy) index up to end of May simee 1488..
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Yields are Up and Returns are Negative

Yield Return

U.S.Treasuries  9/30/2022 12/31/2021 i‘f; M;:‘:le L;zr::}:::: i;g::fm
2-Year 4.22% 0.T3% -4.59% 2 years 0.71 -0.25
5-Year 4.06% 1.26% -10.79% 5 0.53 021
TIPS 1.68% -1.04% -13.61% 10 061 0.30
10-Year 3.83% 1.52% -16.85% 10 1.00 -0.15
30-Year 3.79% 1.80% -31.45% 30 0.53 ~0:20

Sector
U.5. Aggregate 4.75% 1.75% -14.61% 8.5 0.85 D18
IG Corps 5.69% 2.33% -18.72% 11.0 0.50 0.45
Convertibles 7.14% 3.66% -19.85% - -0.20 087
5. HY 9.68% 4.21% -14.74% 57 014 075
Municipals 4.04% 111% -12:13% 12.8 0.47 020
MBS 4 83% 1.98% -13.66% 8.1 D.78 009
ABS 5.50% 1.96% -3.86% 23 0.1 -0.03
Leveraged Loans 10.52% 4 60% -2.868% 25 -0.04 0.24
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Knightsbridge Wealth Management 2022

Bond Yields are Much Improved!

Change in yields since July 2020 low

Jul-2020 m Current
+261bps 57, +276bps 295  +241bps 293  +180 bps .00

/I /I /I i

2-year yield H-year yvield 10-year yield 3-year yield

1.19
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Expect Positive Returns Going Forward

E STARTING YIELDS HAVE BEEN GOOD PREDICTOR OF FUTURE RETURNS

@ Bloomberg U.5. Aggregate Yield to Warst @ Next 5 Years Annualized Return
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1975 1582 1985 19BB 18991 1994 1887 2000 2003 2006 2009 2002 25 A8 202

Source: LPL Research, Bloomberg, 03731422
ged and cannot be invested into directly. Past performance is no guarantee of future results
Yield to worst is defined as the lowest potential yield that can b

ibility of the bond being

defaulting and reflects the |

All indexes are unmans

eCeived on a bond without the issuer actually
led at an unfavorable time for the holder.
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Knightsbridge

Wealth Management

ooo
400
ooo

FIRM OVERVIEW

= [ndependent, fee-only Registered Investment
Advisor (RIA)

= $500+ Million Assets Under Management

= 25+ Year History

= 100% employee-owned

= Fiduciary duty to place client interests first

)

HOW WE WORK WITH CLIENTS

= You work directly with the owners who make the investment decisions

= Your portfolio is designed to tax-efficiently meet your goals while
complementing your outside investments

= Your assets are held externally at the custodian of your choice
» Your fee declines annually

= We are always invested alongside you
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KNIGHTSBRIDGE
WEALTH MANAGEMENT:

Investment
Principles

@

Minimize unnecessary costs
@ Place great emphasis on tax efficiency
5&1 Optimize in-house versus external investment options
III[ID[I Access private markets to enhance returns

Employ alpha-seeking strategies when opportunity justifies cost
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How Knightsbridge Can Help You

OUR TYPICAL CLIENT IS SOMEONE WHO:

Wants to know there is a plan for their financial security

Is questioning the sophistication of their existing investment portfolio
Wants to talk with the people making their investment decisions
Wants more than just a basket of mutual funds and ETFs

Wants to know their specific tax bracket is being taken into account

Wants their investment plan designed specific to their situations and goals

WE ARE:

Fiduciaries. We are legally required to put your interests first
Analysts. We offer in-house security selection
Investors. We invest our money alongside yours

Independent. We are 100% employee-owned

=
Knightsbridge

WEALTH MANAGEMENT



-
c
[}
£
(]
(=]
®
c
©

=

=
=
®©

é
[

2
(7]
c
[]

=
(]
S
Qo
£
]

(&S]

Thank youl!

Contact us for a commitment-free portfolio review:

John Prichard, CFA
iprichard@knightsb.com

Kurt Beimfohr
kbeimfohr@knightsb.com

450 Newport Center Drive, Suite 630, Newport Beach, CA 92660
(949) 644-4444
www.knightsb.com
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Knightsbridge Wealth Management 2022

Disclosures

Knightsbridge Wealth Management (‘Knightsbridge”) may only transact business in those states in which it is registered or qualifies for an exemption or
exclusion from registration requirements. The firm is located in Newport Beach, California. The information provided in this document is intended for residents
of the United States. Investors outside of the United States are subject to the securities and tax laws and regulations within their applicable jurisdictions.

The information in this document is provided for educational or informational purposes only. Nothing herein should be construed as financial advice. Financial
advice is available solely to clients of Knightsbridge under written agreement. Accordingly, the information contained in this document does not constitute an
offer to sell, a solicitation to buy, or a recommendation for any security in any jurisdiction where such offer, solicitation, purchase or sale would be unlawful
under the securities laws or regulations of such jurisdiction.

Any performance information presented in this document is historical. Past performance does not guarantee nor is it indicative of future results. Therefore, no
current or prospective client should assume that the future performance of any specific investment or investment strategy (including those undertaken or
recommended by Knightsbridge), or product made reference to directly or indirectly in this document, will be profitable or equal to corresponding indicated
performance levels.

A copy of Knightsbridge’s current ADV Part 2 discussing business operations, services, and fees is available upon request.

A Knightsbridge Wealth Management
Kni g h |'Sb I'ICI ge 450 Newport Center Drive, Suite 630  PHONE (949) 644 4444

WEALTH MANAGEMENT Newport Beach, CA 92660 EMAIL knightsb@knightsb.com
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