
FEL Fall 2023

Financial & Estate Literacy
It’s Your Estate

Fall 2023
Overview

Don Vivrette
Philanthropic Advisor

Financial & Estate Literacy
1



FEL Fall 2023 2



FEL Fall 2023 3

Download the workbook at:
http://iye.iyme.org

Scroll down to Workshop Documents

http://iye.iyme.org/
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Why do we do this?
• First, spoiler alert, none of us gets out of this alive

• Then what happens to our stuff
• Second, some or perhaps many of us are or will become 

less capable of caring for our ourselves or our finances
• Then who will help us

• With our health care decisions
• With our money

• Last, do we want to make these choices or let others like 
decide? It’s Your Estate, but not if you don’t tell someone.
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What we will cover
• Week 1 - Overview & Estate Law Changes
• Week 2 - Health Care & Power of Attorney
• Week 3 - Will & Trusts
• Week 4 - Retirement Planning
• Week 5 - Charitable Opportunities
• Week 6 - Estate Administration
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AHCD

POA

Will

Trust

Today Tomorrow Then

What matters when?
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2023 Tax Update – Income Tax - California
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• Due to the recent flooding in California, the dates to file your tax 
return has been extended for 

• Federal and California state taxes
• Effects all California counties, EXCEPT Imperial, Kern, Lassen, Modoc, Plumas, 

Shasta, and Sierra.  They still use the normal dates.
• No need to file for an extension, it is automatically given 

• Dateline to file your 2022 tax return extended until October 16, 2023
• Balances due on 2022 federal and California tax returns
• Federal and California estimated tax payments normally paid in January, April, 

June, and September 2023
• The due date for these taxes is extended, NOT forgiven.  If you would have 

paid added 2022 taxes or estimated 2023 taxes, these are only deferred until 
October 2023.

• IF you have already filed your tax return or made estimated payments, not a 
problem. IF you expect a refund, file now.
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2023 Tax Update – Income Tax Tables
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IF you had taxable income of $50,000 your tax would be $5,560.
First $22,000 is at 10% or $2,200
Next $28,000 ($50k-$22k) taxed at 12% or $3,360
Total tax $5,560. 
Effective tax rate of 11.12% ($5,560 divided by $50,000)
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2023 Tax Update – Income Tax Tables
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IF you had taxable income of $200,000 your tax would be $34,800
First $190,750 you tax is $32,580
Next $9,250 ($200k-$190,750k) taxed at 24% or $2,220
Total tax $34,800. 
Effective tax rate of 17.4% ($34,800 divided by $200,000)
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2023 Tax Update – Income Tax Tables
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Marginal tax rates are the rates on the next $1.00 you earn
So, at the $200,000 level, the next dollar earned would be taxed at 24%
IF you had an additional taxable income of $10,00, then the added tax would be $2,400
It would not be taxed at the effective rate of 17.4% in the prior example
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2023 Tax Update – Income tax considerations

• Required Minimum Distributions or any deductions from a standard 
IRA, 401k or similar accounts is fully taxed as normal taxable income

• A Qualified Charitable Distribution (QCD) will remove some or all of your 
RMD from your taxes.

• Distributions from a Roth IRA or similar accounts is not taxable
• Because you paid into the account with after-tax dollars

• Social Security benefits are taxable to some extent.  The amount 
taxable depends on your overall income.

13



FEL Fall 2023 14

2023 Tax Update – Income Tax - Deductions
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In the prior examples, if your Adjusted Gross Income was $77,700 
then your Taxable income would be $50,000 if you used the Standard Deduction.
The amount could be different if you itemize your deductions.



FEL Fall 2023 15

2023 Tax Update – Long Term Capital Gains
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2023 Tax Update – Long-Term Capital Gains

16

• Long Term Capital Gains are for assets held for 12 or more months
• Under 12 months, they are Short Term Gains and are taxed as ordinary 

income

• The rate used depends on your total income, not just the gain
• So, the Long-Term Gain plus your ordinary income determines the rate
• The Long-Term Gain is then taxed at the appropriate rate separate from 

your ordinary income
• The Long-Term Capital Gain portion is taxed at a lower rate then ordinary 

income
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2023 Tax Update – Estate & Gift Tax
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2023 Tax Update – Estate & Gift Tax

You can give $17,000 per person as gifts, without telling the IRS.
My wife and I have 2 daughters, 2 sons-in-laws and 4 grandkids. I could give each $17,000 for a total of $136,000.
Jean could do the same for another $136,000 for a total of $272,000 without telling the IRS.

You can give up to $12,920,000 without paying any taxes now, as long as you tell the 
IRS about it through a Gift Tax Form 709.
However, that would reduce your overall Estate Tax exemption by the amount given.
Estate Tax and Gift tax are connected to the same overall amount.

The Estate Tax exemption resets in 2025, possibly to $5 or $6 million.
Request portability when possible.

18
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Step Up in Value/Basis
• Federal

• Today, when you die, some of your assets “Step Up” in basis to current 
value. 

• This reduces or eliminates Capital Gains since the value goes to current
• BUT the step up depends on how the asset is titled

• If your house is titled as Community Property, then FULL step up
• If it is titled as Joint Tenants, then only your half gets the step up

• California
• In the past this did not impact the property tax paid
• Recently, however, California changed that rule and now there may be a 

step up in valuation for property tax and therefor the tax due



FEL Fall 2023 20

Next week
• We begin with Advanced Health Care Directive and Power 

of Attorney for Finance
• Think about who you would want to oversee of your care 

and finances IF you were incapable
• And think about others to help if the person you 

designate can’t perform the tasks.  Or perhaps they don’t 
want the responsibility.

• How will you tell your representatives what are your 
wishes.  Remember It’s Your Estate.  So, make it happen.
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