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Financial planning is a process
1. Understand personal and financial circumstances

2. Identify and select goals

3. Analyze current situation and alternatives

4. Develop the plan/recommendation(s)

5. Present the plan/recommendation(s)

6. Implement the plan

7. Monitor and update plan



Step 1 of 7: Personal and financial circumstances

* Use the Ask First form

* Agreement

* Expectations of both parties

* Your finances: net worth and income/expenses



Step 2 of 7: Identify goals & objectives
* Retirement

* Home improvements/purchase of new home

* Travel

* Gifting to family

* Funding long term care costs

* Philanthropy



Step 3 of 7: Analyze current situation 
* Tax returns

* Social Security and pension statements

* Account statements

* Insurance policy declaration pages

* Loan documents, other liabilities

* Estate planning documents

* Annual spending



Step 3 of 7: Analyze current situation 

Net Worth Cash Flow
* assets * income

*liabilities * expenses



Net worth example



Cash flow example



Step 4 of 7: Develop the plan
* Cash flow 

* Insurance

* Investments

* Estate planning

* Retirement

* College planning

* Income 

* Taxes 



Risk management - the Umbrella concept

Additional liability coverage

Auto

250k/500k

Uninsured motorist

250k/500k

Homeowners

Residence:     $300,000

Liability:          $500,000

$1 million increments

11



Step 5: Plan Recommendations
* Income. Social Security timing; pension payout strategies; required minimum 
distributions

* Taxes. Tax-efficient investing/gifting; Qualified Charitable Distributions (QCDs); 
Roth conversions, withdrawal strategies

* Investments. Asset allocation review and recommendations; consolidation of 
accounts

* Estate planning. Beneficiary review, discussion of topics for attorney

* College funding



Step 5: Plan Recommendations



Step 6: Implement the plan
* Cash flow. Tax-efficient withdrawal strategies.

* Insurance. Add/increase coverages/umbrella coverage/rental coverage.

* Investments. Consolidate accounts; make tax-efficient investment changes; reallocate 
holdings.

* Estate planning. See attorney for review and update of documents; update account 
titles/beneficiaries.

* Gifting/charity. Tax-efficient gifting strategies; Qualified Charitable Distributions (QCDs); 
charitable gift annuity.

* Taxes. Roth IRA conversions.



Step 7 of 7: Monitor and update

Review  
* Plan progress

* Assumptions, goals and objectives

* Changes in circumstances

* Revisit and update plan



The joy of having a plan!
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