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ANNUITIES
• Commercial annuities are issued by insurance 

companies
• Sold by brokerage firms, banks and insurance 

agents
• A contractual relationship wherein one party 

agrees to pay a sum of money in exchange to 
receive payments for life or period of years

• Cooling off period – 30 days
• Timeshares – 3 days by comparison
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TYPES OF ANNUITIES

• Deferred annuities

• Money grows tax free until you convert to 
immediate annuity

• Immediate annuities

• Paid for term of years or your life time

• Payout is return on your principal + return

• Earning rate depends

• Usually 3%
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ANNUITY LANGUAGE

• “Fixed” annuity
• Generally fixed for 6 to 12 months

• Updated to about one year CD rate
• Guaranteed annuity

• Guaranteed by the financials of the company
• Generally 3 percent on older contracts and 

newer ones are normally the one year 
treasury rate

• Variable annuity
• Return based on your investment plan
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ANNUITY ADVANTAGES

• Very conservative investment vehicle

• Can be a forced investment tool, may substitute 
for a retirement fund

• May offer a loan provision in case of an 
emergency

• Rates are generally higher than Money Market 
rates of Certificates of Deposit
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ANNUITY DISADVANTAGES

• Low rate of return with no inflation protection

• Commissions and fees are high
• Commissions range from 5% to 18%
• Heavy surrender penalties

• Annuities are not considered investment products 
so disclosure information is limited

• Very limited flexibility
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CHARITABLE GIFT ANNUITY (CGA)

 Issued by major charities

Most non-profits that offer CGAs follow 
recommended rates from American Council 
on Gift Annuities (ACGA)

 Rates based on age - single or dual life

No commission, no fees. 

 Rates are locked in when annuity established, 
do not adjusted over time

 Pay out for your life, not a set time period
 Single or dual life
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* Based on 2020 ACGA rates – dual life



Email the information to Don@itsyourmoneyandestate.org
or dwvivrette@gmail.com 

Financial & Estate Literacy
Charitable giving questionnaire

Name
Email address  
Date of birth  

First birthday Second birthday (if needed)

Asset type  (Stock, rental, home, IRA …)

Asset value  
Cost basis  

Federal tax rate
Issue you're trying 

to solve
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MUTUAL FUNDS
• Combination of various stocks / bonds

• Owned typically by investment companies

• Types of funds
• Stock funds

• Growth
• Value
• Blended – both growth and value

• Taxable bond funds
• Stock and bond blended funds
• Municipal bond funds (tax free)
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TYPES OF MUTUAL FUNDS
• Load funds

• No load funds

• Back load funds

• Other expenses
• Investment management fee
• 12b-1 – additional fees over management fees
• C shares – commission is an annual fee
• Other expenses

• Bottom line – always a fee they don’t do this for 
free
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ADVANTAGES AND DISADVANTAGES

• Advantage
• Diversification
• Professional stock / bond selection
• Low cost of entry

• Disadvantages
• Average return of funds tend to be lower than 

the market overall
• You must decide on the type of fund to use
• The market does go down
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HOW TO BUY MUTUAL FUNDS
• Two main measurements

• Past performance -3, 5, 10 years
• How has the portfolio manager done

• Expenses – READ THE PROSPECTUS

• Look at the types or families of funds
• Morningstar
• Lipper Mutual Fund Profiles
• Value Line Mutual Fund Survey
• Again, READ THE PROSPECTUS
• Use a professional advisor
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